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Page: 1
~ _ BC OnLine: PPRS SEARCH RESULT 2008/11/26
U ) Lterm: XPSP0050 For: PB91503 BURNS FITZPATRICK ROGERS AND SCHW 16:42:07

Index: BUSINESS DEBTOR
Search Criteria: HYDROXYL SYSTEMS

*kkkkkkkkkkkkkkkx D P S A SECURTITY AGRETEMENT *kkskhkhhhhhhddhks

Reg. Date: MAY 26, 2005 " Reg. Length: 5 YEARS
Reg. Time: 09:29:51 Expiry Date: MAY 26, 2010
Base Reg. #: 367274C ' Control #: B6677079

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block# :

S0001 - Secured Party: BROWN BROS MOTOR LEASE CANADA LTD
: 270 S.E. MARINE DRIVE, '
VANCOUVER BC VS5X 286

=D0001 Base Debtor: HYDROXYL SYSTEMS INC
' (Business) 202-26 BASTION SQUARE
VICTORIA BC V8W 1H9

Vehicle Collateral: .
Type Serial # Year Make/Model MH Reg.#

L ) voool My 1FTSE34P25HA27115 2005 FORD ECONOLINE

kkkkkkkkkkkkkx** P P S A S ECURTITY AGRETEMENT **kkkkhkhkhkhhhkhkk

Reg. Date: FEB 14, 2007 ' Reg. Length: 10 YEARS
Reg. Time: 13:52:24 Expiry Date: FEB 14, 2017
Base Reg. #: 504504D Control #: B7848353

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block#

S0001 Secured Party: FALCON PACIFIC FINANCIAL CORP.
1600 - 1095 WEST PENDER STREET
VANCOUVER BC V6E 2Mé6

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202 - 26 BASTION SQUARE
VICTORIA BC V8W 1H9

General Collateral:
ALL OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD PERSONAL
PROPERTY OF THE DEBTOR OF WHATSOEVER NATURE OR KIND AND WHERESOEVER SI
TUATE, AND ALL PROCEEDS AND RENEWALS THEREOF AND THEREFROM, ACCRETIONS
THERETO AND SUBSTITUTIONS THEREFOR, INCLUDING, WITHOUT LIMITATION, ALL
OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED OR ACQUIRED BY OR ON
BEHALF OF THE DEBTOR: ALL INVENTORY OR WHATEVER KIND AND WHEREVER SITU
— ATE, ALL EQUIPMENT (OTHER THAN INVENTORY) OF WHATEVER KIND AND -
{ i WHEREVER SITUATE, ALL BOOK ACCOUNTS AND BOOK DEBTS, ACCOUNTS, DEBTS,
o DUES, CLAIMS, CHOSES IN ACTION AND DEMANDS OF EVERY NATURE AND  -KIND
HOWSOEVER ARISING OR SECURED INCLUDING LETTERS OF CREDIT AND ADVICES
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Continuéd on Page 2

Search Criteria: HYDROXYL SYSTEMS : Page: 2

OF CREDIT, WHETHER NOW OR HEREAFTER OWNED BEY OR BECOMING DUE TO THE DE
'BTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS, PAPERS, BOOKS OF ACCOUNT AND
OTHER BOOKS AND ELECTRONICALLY RECORDED DATA RELATING TO- OR EVIDENCING
OR SECURING DEBTS, CHATTEL PAPER OR DOCUMENTS OF TITLE), THE UNDERTAK
ING OF THE DEBTOR AND ALL MONEY, CHATTEL PAPER, DOUCMENTS OF TITLE,
INSTRUMENTS, INTANGIBLES AND SECURITIES, ALL INTANGIBLE PROPERTY OF
THE DEBTOR AND ALL PROPERTY WHICH IS OR HEREAFTER BECOMES A FIXTURE OR
WHICH CONSTITUTES A LICENCE, QUOTA, PERMIT, OR OTHER SIMILAR RIGHT OR
BENEFIT OR CROPS.
(FOR FURTHER CLARIFICATION, REFER TO THE GSA DATED FEBRUARY 9, 2007)

- Registering
Party: MACKENZIE FUJISAWA
1600-1095 WEST PENDER STREET
. " VANCOUVER BC V6E 2M6

e AMENDMENT / OTHER CHANGE =~----=cmcmmm-mu-

Reg. #: 249289E ) Reg. Date: MAR 18, 2008
‘Reg. Time: 12:04:56
Control #: B8614929
Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 504504D Base Reg. Date: FEB 14, 2007

Details Description:
SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST FUND II LP
(BASE REGISTRATION NO. 189619E) '

Registering
Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
VANCOUVER BC V6E 4HS8

hhkkhkkkkkhkkhkkkkkkkhkdkhkhkkkkhkhkhkkhkkkkhkhkhhkhhkdkkhkhhkhhhhhkdhkdkhkhhhkhdkhkrhhhhkhddhdkhdkk

..Some, but not all, tax liens and other Crown claims are registered at the
Personal Property Registry (PPR) and if registered, will be displayed on
this search result. HOWEVER, it is possible that a particular chattel is
subject to a Crown claim that is not registered at the PPR. Please consult
the Miscellaneous Registrations Act, 1992 for more details. If you are
concerned that a particular chattel may be subject to a Crown claim not
registered at the PPR, please consult the agency administering the type
of Crown claim. ' '

>255553>5555>>>5>5>>>>>5>>>>>>5>5>>>>> END OF SEARCH <<<<<<<<<<<<<<LCL<<LLLLLLLLCLLCLLLK
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Page: 1

. B€ OnLine: PPRS SEARCH RESULT : 2008/11/26
Lterm: XPSPQ050 For: PB91503 BURNS FITZPATRICK ROGERS AND SCHW 16:45:48

‘ Index: BUSINESS DEBTOR
Search Criteria: HYDROXYL SYSTEMS

kkkkkkkkkkkkkk*x% P P § A SECURTITY AGREEMENT #*kkkhkhhhkkhhknhkhkx

Reg. Date: JUN 03, 2005 _ Reg. Length: 10 YEARS
Reg. Time: 11:13:26 Expiry Date: JUN 03, 2015
Base Reg. #: 385798C : Control #: B6694422

This registfation was selected and included for your protection
because of close proximity to your search criteria.
Block# .

S0001 Secured Party: FALCON PACIFIC FINANCIAL CORP.
: 1600-1095 WEST PENDER ST
' o VANCOUVER BC V6E. 2M6

=D0001 Base Debtor: HYDROXYI. SYSTEMS INC.
{Business) 202 - 26 BASTION SQUARE
VICTORIA BC V8W 1H®

General Collateral:
ALL OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD PERSONAL
PROPERTY OF THE DEBTOR OF WHATSOEVER NATURE OR KIND AND WHERESOEVER
SITUATE, AND ALL PROCEEDS AND RENEWALS THEREOF AND THEREFROM,
ACCRETIONS THERETO AND SUBSTITUTIONS THEREFOR, INCLUDING, WITHOUT
LIMITATION, ALL OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED OR
ACQUIRED BY OR ON BEHALF OF THE DEBTOR: ALL INVENTORY OF WHATEVER .
KIND AND WHEREVER SITUATE, ALL EQUIPMENT (OTHER THAN INVENTORY) OF
WHATEVER KIND AND WHEREVER SITUATE, ALL BOOK ACCOUNTS AND BOOK DEBTS,
ACCOUNTS, DEBTS, DUES, CLAIMS, CHOSES IN ACTION AND DEMANDS OF EVERY
NATURE AND KIND HOWSOEVER ARISING OR SECURED INCLUDING LETTERS OF
CREDIT AND ADVICES OF CREDIT, WHETHER NOW OR HEREAFTER OWNED BY OR
BECOMING DUE TO THE DEBTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS, PAPERS
BOOKS OF ACCOUNT AND OTHER BOOKS AND ELECTRONICALLY RECORDED DATA
RELATING T0,0R EVIDENCING OR SECURING DEBTS, CHATTEL PAPER OR DOCUMENT
S OF TITLE), THE UNDERTAKING OF THE DEBTOR AND ALL MONEY, CHATTEL
PAPER, DOCUMENTS OF TITLE, INSTRUMENTS, INTANGIBLES AND SECURITIES,
ALL INTANGIBLE PROPERTY OF THE DEBTOR AND ALL PROPERTY WHICH IS OR
HEREAFTER BECOMES A FIXTURE OR WHICH CONSTITUTES A LICENCE, QUOTA,
PERMIT, OR OTHER SIMILAR RIGHT OR BENEFIT OR CROPS. XXXXXXXXXXXXXXX
D:0:0.0.0.0.0:0.0.0.0.6.0.0.0.0.6.0.0.0.6.0.0.0.0.6.0:0:0.00.6.90.9.0.00.000090.60000.0000000060000006.9¢0006000¢
XXXXXKXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX
0:9.9:6.0.09.9.0.0.0.0.0.9.0.0.0.0.000.0.6.6.0.00.0.00.9.0600060600606.06.000090660600090600906000.4
P 0.0:0.9.0:0.9.0.009.009.0:00.9.0.0.9.600009006.00999.000.000000.0.0.00000.6.0.000.0.0.00.0.0.060.0.0.6.004
D:6.0.0.9.0.0.0.0.0.0.0.9.0.0.0.0.9,0.0.0.0.0.0.0.0.0.0.0¢.0.0.0.0.0.0.0.0.000.9.60990.005909.9.00.6$:60:00.00.09.0:6.004

‘Registering
Party: MACKENZIE FUJISAWA LLP
1600-1095 WEST PENDER ST
VANCOUVER BC V6E 2M6
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Continued on Page 2

Search Criteria: HYDROXYL SYSTEMS : ' Page: 2

-------------- -~~-AMENDMENT / OTHER CHANGE -------~cc-oo---

Reg. #: 249247E Reg. Date: MAR 18, 2008
_ ' Reg. Time: 11:42:45
Control #: B8614891
Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 385798C Base Reg. Date: JUN 03, 2005

Details Description:
. SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST II FUND LP
(BASE REGISTRATION NO. 189619E)

Registefing :
Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
VANCOUVER BC V6E 4HS8
*i.'***‘k********** P PSA S ECURTITY "AGREEMENT dkkhkhkkkdkdkhkkkkdkkk

Reg. Date: OCT 21, 2005 Reg. Length: 10 YEARS

Reg. Time: 11:28:45 ‘ Expiry Date: OCT 21, 2015
Base Reg. #: 646619C Control #: B6964804

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block# ‘ '

S0001 Secured Party: FALCON PACIFIC FINANCIAL CORP.
1600 - 1095 WEST PENDER STREET
VANCOUVER BC V6E 2Mé6

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202 -.26 BASTION SQUARE
VICTORIA BC V8W 1H9

General Collateral:
ALL OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD PERSONAL
PROPERTY OF THE DEBTOR OF WHATSOEVER NATURE OR KIND AND WHERESOEVER
SITUATE, AND ALL PROCEEDS AND RENEWALS THEREOF AND THEREFROM,
ACCRETIONS THERETO AND SUBSTITUTIONS THEREFOR, INCLUDING, WITHOUT
LIMITATION, ALL OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED OR
ACQUIRED BY OR ON BEHALF OF THE DEBTOR: ALL INVENTORY OF WHATEVER
KIND AND WHEREVER SITUATE, ALL EQUIPMENT (OTHER THAN INVENTORY) OF
WHATEVER KIND AND WHEREVER SITUATE, ALL BOOK ACCOUNTS AND BOOK DEBTS,
ACCOUNTS, DEBTS, DUES, CLAIMS, CHOSES IN ACTION AND DEMANDS OF EVERY
NATURE AND KIND HOWSOEVER ARISING OR SECURED INCLUDING LETTERS OF
-CREDIT AND ADVICES OF CREDIT, WHETHER NOW OR HEREAFTER OWNED BY OR
BECOMING DUE TO THE DEBTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS, PAPERS
BOOKS OF ACCOUNT AND OTHER BOOKS AND ELECTRONICALLY RECORDED DATA
RELATING TO OR EVIDENCING OR SECURING DEBTS, CHATTEL PAPER OR
DOCUMENTS OF TITLE), THE UNDERTAKING OF THE DEBTOR AND ALL MONEY,

L I » *nrm P WS 4n s me e = o
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CHATTEL PAPER, DOCUMENTS OF TITLE, INSTRUMENTS, INTANGIBLES AND

el
o

k ok k kk

SECURITIES, ALL INTANGIBLE PROPERTY OF THE DEBTOR AND ALL PROPERTY
WHICH IS OR HEREAFTER BECOMES A FIXTURE OR WHICH CONSTITUTES A LICENCE
, QUOTA, PERMIT, OR OTHER SIMILAR RIGHT OR BENEFIT OR CROPS.

Continued on Page 3

Search Criteria: HYDROXYL SYSTEMS

* k % %k
%k k kk
%k ok k k
*k ok kok
kdkk kk
Registering
Party: MACKENZIE FUJISAWA LLP
1 1600-1095 WEST PENDER STREET
VANCOUVER BC V6E 2Mé6
e —————— - AMENDMENT / OTHER CHANGE
Reg. #: 249250E - - Reg. Date:
) ‘ ' ' Reg. Time:
' Control #:
Ji v Base Reg. Type: PPSA SECURITY AGREEMENT

Details Description:

Base Reg. #: 646619C Base Reg. Date:

Page: 3

MAR 18, 2008
11:45:12
B8614894

OCT 21, 2005

SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST II FUND LP

(BASE REGISTRATION NO. 189619E)

Registering
Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
VANCOUVER BC V6E 4HS8

*hkkkkkkkkkkkkkkk P P S A SECURITY AGREEMENT

khkhkhkhkhkkkhhkkkkkk

Reg. Date: FEB 22, 2006 Reg. Length: 3 YEARS
Reg. Time: 06:43:06 Expiry Date! FEB 22, 2009
Base Reg. #: 853805C Control #: B7178473

This registration was selected and included for.your:prqteétion

because of close proximity to your search criteria.
Block#
80001 Secured Party: DELL FINANCIAL SERVICES CANADA
LIMITED
155 GORDON BAKER RD, STE 501
NORTH YORK ON M2H 3NS5

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.

(Business) 202-26 BASTION SQUARE
VICTORIA BC V8W1H9

hitnes//aanimar inanling ansr lha anfant fandal avin ALl a O ___sia/7AT
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General Collateral:
ALL, DELL COMPUTER EQUIPMENT AND PERIPHERALS WHEREVER LOCATED
HERETOFORE OR HEREAFTER LEASED TO DEBTOR BY SECURED PARTY PURSUANT TO
ANJEQUIPMENT LEASE TOGETHER WITH ALL SUBSTITUTIONS, ADDITIONS,
ACCESSIONS AND REPLACEMENTS THERETO AND THEREOF NOW AND HEREAFTER
INSTALLED IN, AFFIXED TO, OR USED IN CONJUNCTION WITH SUCH EQUIPMENT
AND PROCEEDS THEREOF TOGETHER WITH ALL RENTAL OR INSTALLMENT PAYMENTS,
INSURANCE PROCEEDS, OTHER PROCEEDS AND PAYMENTS DUE OR TO BECOME DUE
AND ARISING FROM OR RELATING TO SUCH EQUIPMENT. PROCEEDS:ALL PRESENT
AND AFTER- ACQUIRED PERSONAL PROPERTY.

Continued on Page 4

Search Criteria: HYDROXYL SYSTEMS - ' : Page: 4

Registering
Party: (REGISTRY=RECOVERY) TM INC.
1551 THE QUEENSWAY
TORONTO ON M8Z 1T8

kkkkkkkkkkkkkkkkx P P.§ A SECURTITY AGREEMENT **kkkkkkkdkhkkhkkdkk .

Reg. Date: MAR 13, 2006 Reg. Length: 3 YEARS
Reg. Time: 11:12:13 ) Expiry Date: MAR 13, 2009
Base Reg. #: 886608C Control #: B7212314

This registration was selected and included for your protection
because of close proximity to your search criteria.
Blocki :

80001 Secured Party: DELL FINANCIAL SERVICES CANADA
LIMITED
155 GORDON BAKER RD, STE 501
" NORTH YORK ON M2H 3NS5

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202 - 26 BASTION SQUARE
' VICTORIA BC  V8W1HS

General Collateral:

ALL DELL COMPUTER EQUIPMENT AND PERIPHERALS WHEREVER LOCATED
HERETOFORE OR HEREAFTER LEASED TO DEBTOR BY SECURED PARTY PURSUANT TO
AN EQUIPMENT LEASE TOGETHER WITH ALL SUBSTITUTIONS, ADDITIONS,
ACCESSIONS AND REPLACEMENTS THERETO AND THEREOF NOW AND HEREAFTER
INSTALLED IN, AFFIXED TO, OR USED IN CONJUNCTION WITH SUCH EQUIPMENT
AND PROCEEDS THEREOF TOGETHER WITH ALL RENTAL OR INSTALLMENT PAYMENTS,
INSURANCE PROCEEDS, OTHER PROCEEDS AND PAYMENTS DUE OR TO BECOME DUE
AND ARISING FROM OR RELATING TO SUCH EQUIPMENT. PROCEEDS:ALL PRESENT
_AND AFTER- -ACQUIRED PERSONAIL PROPERTY.

Registering . _
Party: (REGISTRY=RECOVERY) TM INC.
1551 THE QUEENSWAY
TORONTO ON M8z 1T8
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********i******* b P SA SECURITY AGREEMENT *kkhkhkkdhhkhkkrhhhx

Block#

S0001

=D0001

Search

Reg. Date: MAY 09, 2006 Reg. Length: 3 YEARS
Reg. Time: 08:56:24 Expiry Date: MAY 09, 2009
Base Reg. #: 991740C . Control #: B7320617

This registration was selected and included for your protection
because of close proximity to your search criteria.

Secured Party: DELL FINANCIAL SERVICES CANADA
LIMITED
155 GORDON BAKER RD, STE 501
NORTH YORK ON M2H 3N5

Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 26 BASTION SQUARE SUITE 202
: VICTORIA BC VS8W1H9

Continued on Page 5

Criteria: HYDROXYL SYSTEMS ' Page: 5

General Collateral

ALL DELL COMPUTER EQUIPMENT AND PERIPHERALS WHEREVER LOCATED
HERETOFORE OR HEREAFTER LEASED TO DEBTOR BY SECURED PARTY PURSUANT TO
AN EQUIPMENT LEASE TOGETHER WITH ALL SUBSTITUTIONS, ADDITIONS,
ACCESSIONS AND REPLACEMENTS THERETO AND THEREOF NOW AND -HEREAFTER
INSTALLED IN, AFFIXED TO, OR USED IN CONJUNCTION WITH SUCH EQUIPMENT
AND PROCEEDS THEREOF TOGETHER WITH ALL RENTAL OR INSTALLMENT PAYMENTS,
INSURANCE PROCEEDS, OTHER PROCEEDS AND PAYMENTS DUE OR TO BECOME DUE
AND ARISING FROM OR RELATING TO SUCH EQUIPMENT. PROCEEDS ALL PRESENT
AND AFTER-ACQUIRED PERSONAL PROPERTY.

Registering _
Party: (REGISTRY=RECOVERY) TM INC.
1551 THE QUEENSWAY
TORONTO ON M8Z 178

ok dok ok kok ok ok k PPSA SECURITY AGREEMENT *kkkhhkdhhhhhkhns

Reg. Date: MAY 16, 2006 Reg. Length: 3 YEARS
Reg. Time: 11:43:10 Expiry Date: MAY 16, 2009
Base Reg. #: 006915D ) Control #: B7336248

~ This registration was selected and included for your protection

Block#

S0001

=D0001

L YR ¥

because of close proximity to your search criteria.

Secured Party: DELL FINANCIAL SERVICES CANADA
LIMITED - ' _
155 GORDON BAKER RD, STE 501
NORTH YORK ON M2H 3N5

Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202- 26 BASTION SQUARE

..... [ TR S Y LY AP TR T S = 2 TR (V=1 v TR 1 Va2 e X LN n 7 rav
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VICTORIA BC V8BWI1HO

General Collateral:

ALI, DELL: COMPUTER EQUIPMENT AND PERIPHERALS WHEREVER LOCATED
HERETOFORE OR ‘HEREAFTER LEASED TO DEBTOR BY SECURED PARTY PURSUANT TO
AN EQUIPMENT LEASE TOGETHER WITH ALL SUBSTITUTIONS, ADDITIONS, '
ACCESSIONS AND REPLACEMENTS THERETO AND THEREOF NOW AND HEREAFTER
INSTALLED IN, AFFIXED TO, OR USED. IN CONJUNCTION WITH SUCH EQUIPMENT
AND PROCEEDS THEREOF TOGETHER WITH ALL RENTAIL OR INSTALLMENT PAYMENTS,
INSURANCE PROCEEDS,'OTHER-PROCEEDS AND PAYMENTS DUE OR TO BECOME DUE
AND ARISING FROM OR RELATING TO SUCH EQUIPMENT. PROCEEDS:ALL PRESENT
AND AFTER-ACQUIRED PERSONAL PROPERTY.

Registering -
-Party: (REGISTRY=RECOVERY) TM INC.
1551 THE QUEENSWAY
TORONTO ON M8Z 1T8

Continued on Page 6

Search Criteria: HYDROXYL SYSTEMS Page: 6

kkkkkkkkkhkkkkkk* P P S A SECURITY AGREEMENT IR

Reg. Date: JUN 19, 2006 .~ Reg. Length: 10 YEARS
Reg. Time: 11:17:43 Expiry Date: JUN 19, 2016
Base Reg. #: 072277D Control #: B7403601

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block#

S0001 Secured Party: FALCON PACIFIC FINANCIAL CORP.
1600-1095 WEST PENDER STREET
VANCOUVER BC V6E 2M6

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202-26 BASTION SQUARE
' " VICTORIA BC V8W 1H9

General Collateral:
ALL OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD
PERSONAL PROPERTY OF THE DEBTOR OF WHATSOEVER NATURE OR KIND AND
WHERESOEVER SITUATE, AND ALL PROCEEDS AND RENEWALS THEREOF AND
THEREFROM ACCRETIONS THERETO AND SUBSTITUTIONS THEREFOR, INCLUDING
WITHOUT LIMITATION, ALL OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED
OR ACQUIRED BY OR ON BEHALF OF THE DEBTOR: ALL INVENTORY OF WHATEVER
KIND AND WHEREVER SITUATE, ALL EQUIPMENT (OTHER THAN INVENTORY) OF
WHATEVER KIND AND WHEREVER SITUATE, ALL BOOK ACCOUNTS AND BOOK DEBTS,
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ACCOUNTS, DEBTS, DUES, CLAIMS, CHOSES IN ACTION AND DEMANDS OF EVERY
NATURE AND KIND A HOWSOEVER ARISING OR SECURED INCLUDING LETTERS OF
CREDIT AND ADVICES OF CREDIT, WHETHER NOW OR HEREAFTER OWNED BY OR
BECOMING DUE TO THE DEBTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS,
PAPERS, BOOKS OF ACCOUNT AND OTHER BOOKS AND ELECTRONICALLY RECORDED
DATA RELATING TO OR EVIDENCING OR SECURING DEBTS, CHATTEL PAPER OR
DOCUMENTS OF TITLE), THE UNDERTAKING OF THE DEBTOR AND ALL MONEY,
CHATTEL PAPER, DOCUMENTS OF TITLE, INSTRUMENTS, INTANGIBLES AND
SECURITIES, ALL INTANGIBLE PROPERTY OF THE DEBTOR AND ALL PROPERTY
WHICH IS OR HEREAFTER BECOMES A FIXTURE OR WHICH CONSTITUTES A

- LICENCE, QUOTA, PERMIT, OR OTHER SIMILAR RIGHT OR BENEFIT OR CROPS.

Registering
Party: DYE & DURHAM COMPANY INC.
734 BROUGHTON, MAIN FLOOR
VICTORIA BC VS8W 1lEl

---------------- AMENDMENT / OTHER CHANGE --coummmmsmmomm-

Reg. #: 249253E Reg. Date: MAR 18, 2008
Reg. Time: 11:47:03
Control #: B8614898
Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 072277D Base Reg. Date: JUN 19, 2006

Details Description:

SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST II FUND LP
(BASE REGISTRATION NO. 189619E) i .

Continued on Page 7

~Search Criteria: HYDROXYL SYSTEMS : - Page: 7

Registering
Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
VANCOUVER BC V6E 4HS8

kkkkkkkkkkkkkk** P P S A SECURTITY AGREEMENT *kkkkdkkhkhrkkkk

Reg. Date: JUL 24, 2006 Reg. Length: 3 YEARS
Reg. Time: 06:15:46 Expiry Date: JUL 24, 2009
Base Reg. #: 137335D - ' Control #: B7470596

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block# :

$0001 Secured Party: DELL FINANCIAL SERVICES CANAD.
LIMITED E
155 GORDON BAKER RD, STE 501
NORTH YORK ON M2H 3NS5

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.

httno//armanar haanling aavr ba dnlanllacdalaa. ~LI_ 4 __tOT__ L i07AT™ TasAT e 3. n o e e em el o -
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(Business) 202-26 BASTION SQUARE
VICTORIA BC V8W1H9

Y ? General Collateral:
ALL DELL COMPUTER EQUIPMENT AND PERIPHERALS WHEREVER LOCATED
HERETOFORE OR HEREAFTER LEASED TQO DEBTOR BY SECURED PARTY PURSUANT TO
AN EQUIPMENT LEASE TOGETHER WITH ALL SUBSTITUTIONS, ADDITIONS,
ACCESSIONS AND REPLACEMENTS THERETO AND THEREOF NOW AND HEREAFTER
INSTALLED IN, AFFIXED TO, OR USED IN CONJUNCTION WITH SUCH EQUIPMENT
AND PROCEEDS THEREOF TOGETHER WITH ALL RENTAL OR INSTALLMENT PAYMENTS,
INSURANCE PROCEEDS, OTHER PROCEEDS AND PAYMENTS DUE OR TO BECOME DUE
AND ARISING FROM OR RELATING TO SUCH EQUIPMENT. PROCEEDS:ALL PRESENT
AND APFPTER-ACQUIRED PERSONAL PROPERTY.

Registering
' Party: (REGISTRY=RECOVERY) TM INC.
1551 THE QUEENSWAY
TORONTO ON M8Z 1T8

kkkkkkkkkkkkkkkx D P S A SECU k ITY AGRE E ME NT *kakkdkhhhkkhkkkkk

Reg. Date: NOV 28, 2006 Reg. Length: 3 YEARS
Reg. Time: 08:59:32 Expiry Date: NOV 28, 2009
Base Reg. #: 372831D . - Control #: B7712964

This registration was selected and included for your protectlon
because of close proximity to your search criteria.
Block#

S S0001 Secured Party: MCAP LEASING INC.
t_} _ 5575 NORTH SERVICE RD, STE 300
- BURLINGTON ON L7L 6M1 '

=D0001 Base Debtor: HYDROXYL SYSTEMS INC

(Business) 26 BASTION SQUARE
VICTORIAfBC V8W1H9

Continued on Page 8

Search Criteria: HYDROXYL SYSTEMS Page: 8

General Collateral:
(1) DRW LATERAIL FILE

Registering
Party: (REGISTRY=RECOVERY) TM INC.
1551 THE QUEENSWAY
TORONTO ON M8Z 1T8

khkkkhkkkkkkkkkdk* P P § A SECURITY AGREEMENT *kkkkkhhhhhhhkkhd

Reg. Date: NOV 28, 2006 Reg. Length: 3 YEARS
o - Reg. Time: 09:46:22 Expiry Date: NOV 28, 2009
Base Reg. #: 373036D Control #: B7713174

This registration was selected and included for your protection

*
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because of close proximity to your search criteria.
Block#

N

\ J  s0001 Secured Party: MCAP LEASING INC.
| 5575 NORTH SERVICE RD, STE 300
BURLINGTON ON L7L 6M1

=D0001 Base Debtor: HYDROXYL SYSTEMS INC
(Business) 26 BASTION SQUARE
VICTORIA BC V8W1H®

General Collateral: _
(1) 2DRW LATERAL FILE-BLACK (4)4 DRW LATEAL FILE~BLACK (2)LAP COMPUTER
CART-CHERRY (18)ENCHELON MID BACH CHR-BLAC3306 (18)PERFORMANCE SEAT
SLIDER (18)ADJUSTABLE ARM KIT-BLACK (4)HIGH BACK TILT-CHY/BLK LEATHER
(4) GUEST CHAIR-BLACK LEATHER (4)HON SLED BASE CLIENT-BURG BW69 (1)71"
CREDENZA TOP ONLY CHY VEN (2)266HX36W PANEL GLS RACE PEWTER {1)66HX36W
PANEL GLS RACE PEWTER (2)END COVER 66" (1)42" ROUND TABLE/X BASE-MAHO
(1) 72" STORAGE CAB-RTA-GREY (4)23X35 RETURN SHELL-CHERRY
(4) BOX/BOX/FILE PEDESTAL-CHERRY (1)30X60 RECTANGULAR TOP-CHERRY (2)30"
T LEG BLACK-SINGLE (1)120" RACE TRACK TABLE-CHY VEN (1)TACKBOARD FOR
PV544 HUTCH-GREY (3)2 DRW LAT FILE NO TOP-CHY VENE (3)TOP ONLY FOR
PV512 OR 513-CHY (1)2 DOOR CABINET NO TOP-CHY VEN (1)71" HUTCH WITH
DOORS~CHERRY (2)71" PORKCHOP CRED-LEFT-CHERRY (2)71" PORKCHOP CRED-
RIGHT-CHERRY (10)DELUXE CLIENT CHAIR-BLK LEATH (1)71"_RADIUS/BULLET
RIGHT-CHY (1)71" RADIUS/BULLET LEFT-CHY VE (2)36" RETURN SHELL-CHERRY
VENEER (2)BOX/BOX/FILE PEDESTAL-CHY VEN (1)71" HUTCH‘W/DOORS—CHERRY
VENEER (1)48"H BOOKCASE-MAHO VENEER (4) MED BACK EXEC CHAIR-BLACK C510
(4) ADJOUSTRBLE ARM KIT-BLACK (1)MODULAR WORKSTATION TO BE SETUP (2)DRW
LAT FILE NO TOP-CHY VENE )

Registering .
Party: (REGISTRY=RECOVERY) TM INC.

1551 THE QUEENSWAY
TORONTO ON MBZ 1T8

Continued on Page 9

Search Criteria: HYDROXYL SYSTEMS ~ Page: 9

kkkkkkkkkkkkkx**x P P S A SECURITY AGREEMENT #*xtkkhrkrhhohhss

Reg. Date: FEB 14, 2007 - Reg. Length: 10 YEARS

Reg. Time: 13:52:24 Expiry Date: FEB 14, 2017
Base Reg. #: 504504D . Control {#: B7848353

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block# .

PV T . I, L Y Y L e T CAFR . - A s e — e -
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- S0001 Secured Party: FALCON PACIFIC FINANCIAL CORP.-
Y ) 1600 - 1095 WEST PENDER STREET
A\ )' VANCOUVER BC V6E 2Mé
=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202 ~ 26 BASTION SQUARE
VICTORIA BC V8W 1H9

General Collateral:

ALL OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD PERSONAL
PROPERTY OF THE DEBTOR OF WHATSOEVER NATURE OR KIND AND WHERESOEVER SI
TUATE, AND ALL PROCEEDS AND RENEWALS THEREOF AND THEREFROM, ACCRETIONS
THERETO AND SUBSTITUTIONS THEREFOR, INCLUDING, WITHOUT LIMITATION, ALL
OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED OR ACQUIRED BY OR ON
BEHALF OF THE DEBTOR: ALL INVENTORY OR WHATEVER KIND AND WHEREVER SITU
ATE, ALL EQUIPMENT (OTHER THAN INVENTORY) OF WHATEVER KIND AND
WHEREVER SITUATE, ALL BOOK ACCOUNTS AND BOOK DEBTS, ACCOUNTS, DEBTS,
DUES, CLAIMS, CHOSES IN ACTION AND DEMANDS OF EVERY NATURE AND KIND
HOWSOEVER ARISING OR SECURED INCLUDING LETTERS OF CREDIT AND ADVICES
OF CREDIT, WHETHER NOW OR HEREAFTER OWNED BY OR BECOMING DUE TO THE DE
BTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS, PAPERS, BOOKS OF ACCOUNT AND
OTHER BOOKS AND ELECTRONICALLY RECORDED DATA RELATING TO OR.EVIDENCING
OR SECURING DEBTS, CHATTEL PAPER OR DOCUMENTS OF TITLE), THE UNDERTAK
ING OF THE DEBTOR AND ALL MONEY, CHATTEL PAPER, DOUCMENTS OF TITLE,
INSTRUMENTS, INTANGIBLES AND SECURITIES, ALL INTANGIBLE PROPERTY OF
THE DEBTOR AND ALL PROPERTY WHICH IS OR HEREAFTER BECOMES A FIXTURE OR
WHICH CONSTITUTES A LICENCE, QUOTA, PERMIT, OR OTHER SIMILAR RIGHT OR

L BENEFIT OR CROPS. '
-(}) (FOR FURTHER CLARIFICATION, REFER TO THE GSA DATED FEBRUARY 9, 2007)
) Registering
" Party: MACKENZIE FUJISAWA
1600-1095 WEST PENDER STREET
VANCOUVER BC V6E 2Mé -

. --~~-AMENDMENT / OTHER CHANGE ----mmcmommemaun

Reg. #: 249289E Reg. Date: MAR 18, 2008
Reg. Time: 12:04:56
Control #: B8614929
Base Reg. Type: PPSA SECURITY AGREEMENT '
Base Reg. #: 504504D Base Reg. Date: FEB 14, 2007

Details Description:

SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST FUND ITI LP
(BASE REGISTRATION NO. 189619E)

Continued on Page 10

Search Criteria: HYDROXYL SYSTEMS ' Page: 10

7 ' " Registering
” Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500

>
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—

VANCOUVER BC VGE 4HS

kkkkkkkkkkkkkk*% P P § A SECURTITY AGREEMENT *kkkhkhdkkkhkkhhkhk

Reg. Date: MAY 25, 2007 Reg. Length: 5 YEARS
Reg. Time: 15:00:34 Expiry Date: MAY 25, 2012
Base Reg. #: 695721D Control #: B8010973

This registration was selected and included for your protection
' _ because of close proximity to your search criteria.
_Block#

50001 Secured Party: SEASPAN INTERNATIONAI, LTD
10 PEMBERTON STREET
NORTH VANCOUVER BC V7P 2R1

=D0001 Base Debtor: HYDROXYL SYSTEMS INC
(Business) 9800 MCDONALD PARK RD. 2ND FLR
SIDNEY BC V8L 5W5

General Collateral:

ALL OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR
HELD PERSONAIL PROPERTY OF THE DEBTOR OF WHATSOEVER )
NATURE OR KIND AND WHERESOEVER SITUATE, AND ALL PROCEEDS
AND RENEWALS THEREOF AND THEREFROM, ACCRETIONS THERETO )
AND SUBSTITUTIONS THEREFOR, INCLUDING, WITHOUT LIMITATION,
ALL OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED OR
ACQUIRED BY OR ON BEHALF OF THE DEBTOR:

ALL INVENTORY OF WHATEVER KIND AND WHEREVER SITUATE, ALL
EQUIPMENT (OTHER THAN INVENTORY) OF WHATEVER KIND AND
WHEREVER SITUATE, ALL BOOK ACCOUNTS AND BOOK DEBTS,
ACCOUNTS, DEBTS, DUES, CLAIMS, CHOSES IN ACTION AND
DEMANDS OF EVERY NATURE AND KIND HOWSOEVER ARISING OR
SECURED INCLUDING LETTERS OF CREDIT AND ADVICES OF CREDIT,
WHETHER NOW OR HEREAFTER OWNED BY OR BECOMING DUE

TO THE DEBTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS, PAPERS,
BOOKS OF ACCOUNT AND OTHER BOOKS AND ELECTRONICALLY
RECORDED DATA RELATING TO OR EVIDENCING OR SECURING DEBTS,
CHATTEL PAPER OR DOCUMENTS OF TITLE), THE UNDERTAKING OF
THE DEBTOR AND ALL MONEY, CHATTEL PAPER, DOCUMENTS OF TITLE,
INSTRUMENTS, INTANGIBLES AND SECURITIES, ALL INTANGIBLE
PROPERTY OF THE DEBTOR AND ALL PROPERTY WHICH IS OR
HEREAFTER BECOMES A FIXTURE OR WHICH CONSTITUTES A
LICENCE, QUOTA, PERMIT, OR OTHER SIMILAR RIGHT OR BENEFIT
OR CROPS.

TERMS USED IN THIS GENERAL COLLATERAL DESCRIPTION WHICH
ARE DEFINED IN THE PERSONAL PROPERT¥ SECURITY

ACT OF BRITISH COLUMBIA ("PPSAY) HAVE THE MEANINGS

SET FORTH IN THE PPSA UNLESS THE CONTEXT OTHERWISE
REQUIRES OR THEY ARE OTHERWISE DEFINED HEREIN

OR IN ANY SECURITY AGREEMENT BETWEEN THE DEBTOR AND THE
SECURED PARTY TO WHICH THIS FINANCING STATEMENT APPLIES.

Continued on Page 11
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Search Criteria: HYDROXYL SYSTEMS ST _ Page: 11 -

Registering
" Party: BULL HOUSSER & TUPPER
BOX 11130 3000. 1055 W GEORGIA
. VANCOUVER BC V6E 3R3

*kkkkkkkkkkkkkk* P P S A SECURTITY AGREEMENT *kkhkrhkrkhdhhhhts

Block#

S0001

=D0001

D0002

D0003

e ffvararny nanlinae anty e ra/nos /rateriatre ARiant Aot T A4 1 0/ATL__1T0/ATV 1 1°

Reg. Length:: 5 YEARS
Expiry Date: JUN 12, 2012
Control #: B8081031

Reg. Date: JUN 12, 2007
Reg. Time: 14:53:55
Base Reg. #: 732315D

This registration was selected and included for your protection
because of close proximity to your search criteria.

Secured Party: ROYAL BANK OF CANADA
1025 W. GEORGIA ST.
VANCOUVER BC V6E 3N9

Base Debtor: HYDROXYL SYSTEMS INC
{Business) 26 BASTION SQUARE, #26
VICTORIA BC V8W 1H9

Bus. Debtor: FALCON PACIFIC FINANCIAL CORPORATION
26 BASTION SQUARE, #26
VICTORIA BC V8W 1H9

Ind. Debtor: CROFT CHARLES

1575 W. 28TH AVE. . Birthdate:
VANCOUVER . “BC ~ V6J 2Y4

General Collateral:
ALL OF THE PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY OF HYDROXYL
SYSTEMS ' INC. WHEREVER SITUATE INCLUDING BUT NOT LIMITED TO GOODS
(INCLUDING INVENTORY, EQUIPMENT (EQUIPMENT INCLUDES, WITHOUT
LIMITATION, MACHINERY, TOOLS, APPARATUS, PLANT, FURNITURE, FIXTURES,
AIRCRAFT AND VEHICLES OF WHATSOEVER NATURE AND KIND), BUT EXCLUDING
CONSUMER GOODS), CHATTEL PAPER, DOCUMENTS OF TITLE, INSTRUMENTS,
INTANGIBLES, MONEY, LICENCES CROPS AND SECURITIES AND AN
UNCRYSTALLIZED FLOATING CHARGE ON LAND.
ALL DEBTS AND LIABILITIES PRESENT AND FUTURE OF HYDROXYL SYSTEMS
INC. TO FALCON PACIFIC FINANCIAL CORPORATION AND/OR CHARLES CROFT.
PROCEEDS: ALL PROCEEDS THAT ARE GOODS, CHATTEL PAPER, INTANGIBLES,
INSTRUMENTS, DOCUMENTS OF TITLE, SECURITIES, MONEY OR OTHER PRESENT
OR AFTER—ACQUIRED'PERSONAL PROPERTY OF THE DEBTORS, OR ANY OF THEM.
TERMS USED IN THIS GENERAL COLLATERAL DESCRIPTION WHICH ARE DEFINED
IN THE PERSONAL PROPERTY SECURITY ACT, SHALL HAVE THE MEANINGS
SPECIFIED IN THAT ACT, UNLESS THE CONTEXT OTHERWISE REQUIRES.

Registering
Party: LANG MICHENER LLP
BOX 11117,1500 1055 W. GEORGIA
-7 VANCOUVER BC V6E 4N7

N7 . s em = -
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Continued on Page 12

Search Criteria: HYDROXYL SYSTEMS : - Page: 12

kkkkkkkkkkkkkkkk P P § A SECURITY AGCREEMENT *kkkdkdkhhkhhhhkkik

Reg. Date: AUG 13, 2007 Reg. Length: 10, YEARS
Reg. Time: 10:06:34 - Expiry Date: AUG 13, 2017
Base Reg. #: 851010D ' Control #: B8202100

This registration was selected and included for your protectlon
because of close proximity to your search criteria.
Block#

S0001 Secured Party: FALCON PACIFIC FINANCIAL CORP.
1600 - 1095 WEST PENDER STREET
VANCOUVER BC V6E 2Mé6

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202 - 26 BASTION SQUARE
VICTORIA BC V8W 1H9

General Collateral:
ALL, OF THE PRESENTLY OWNED OR HELD AND AFTER ACQUIRED OR HELD PERSONAL
PROPERTY OF THE DEBTOR OF WHATSOEVER NATURE OR KIND AND WHERESOEVER
-SITUATE, AND ALIL PROCEEDS AND RENEWALS THEREOF AND THEREFROM,
ACCRETIONS THERETO AND SUBSTITUTIONS THEREFOR, INCLUDING; WITHOUT
LIMITATION, ALL OF THE FOLLOWING NOW OWNED OR HEREAFTER OWNED OR
ACQUIRED BY OR ON BEHALF OF THE DEBTOR: ALL INVENTORY OF WHATEVER
KIND AND WHEREVER SITUATE, ALL EQUIPMENT (OTHER THAN INVENTORY) OF
WHATEVER KIND AND WHEREVER SITUATE ALL BOOK ACCOUNTS AND BOOK DEBTS,
ACCOUNTS, DEBTS, DUES, CLAIMS CHOSES IN ACTION AND ‘DEMANDS OF EVERY
NATURE AND KIND HOWSOEVER ARISING OR SECURED INCLUDING LETTERS OF
CREDIT AND ADVICES OF CREDIT, WHETHER NOW OR HEREAFTER OWNED BY OR
BECOMING DUE TO THE DEBTOR (AND ALL DEEDS, DOCUMENTS, WRITINGS,
PAPERS, BOOKS OF ACCOUNT AND OTHER BOOKS AND ELECTRONICALLY RECORDED
DATA RELATING TO OR EVIDENCING OR SECURING DEBTS, CHATTEL PAPER OR
DOCUMENTS OF TITLE), THE UNDERTAKING OF THE DEBTOR AND ALIL MONEY,
CHATTEL PAPER, DOCUMENTS OF TITLE, INSTRUMENTS, INTANGIBLES AND
SECURITIES, ALL INTANGIBLE PROPERTY OF THE DEBTOR AND ALL PROPERTY
WHICH IS OR HEREAFTER BECOMES A FIXTURE OR WHICH CONSTITUTES A
LICENCE, QUOTA, PERMIT, OR OTHER SIMILAR RIGHT OR BENEFIT OR CROPS.
(FOR FURTHER CLARIFICATION, REFER TO THE GSA DATED AUGUST 1, 2007)..

Registering .
Party: MACKENZIE .FUJISAWA
1600-1095 WEST PENDER STREET
VANCOUVER BC V6E 2M6

---------------- AMENDMENT / OTHER CHANGE -=cccmeecmcaunon

Reg. #: 249257E Reg. Date: MAR 18, 2008

Reg. Time: 11:50:42.
. ' Control #: B8614905
Base Reg. Type: PPSA SECURITY AGREEMENT

n s P
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Base Reg. #: 851010D Base Reg. Date: AUG 13, 2007
Details Description:

SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST II FUND LP
(BASE REGISTRATION NO. 189619E)

Continued on Page 13

Search Criteria: HYDROXYL SYSTEMS ' Page: 13

Registering
Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
VANCOUVER BC V6E 4HS8

*§***£****f***** PPSA SECURITY AGRUEEMENT *kkkkhhkrhhhhhdk

Reg. Date: AUG 24, 2007 ' Reg. Length: 5 YEARS
“Reg. Time: 08:57:07 : Expiry Date: AUG 24, 2012
Base Reg. #: 876235D ' Control #: B8231003 .

This registration was selected and included for your protection
because of close proximity to your search criteria. ‘
Block# :

' 80001 Secured Party: FORD CREDIT CANADA LIMITED

PO BOX 2400
EDMONTON AB T5J 5C7

=D0001 Base Debtor: HYDROXYL SYSTEMS INC
(Business) 26 BASTION SQUARE
VICTORIA BC V8W 1H9

Vehicle Collateral:

Type : Serial # Year Make/Model MH Reg.#
V0001 MV 1FTSE34L.07DB46367 2007 FORD E350
Registering
Party: CANADIAN SECURITIES REGISTRATION
SYSTEMS '

4126 NORLAND AVENUE
BURNABY BC V5G 3S8

kkkkkkkkkkkkk*** P PS A S ECUR i TY AGRETEMENT *kkkkkdkkkhhkkhhks

Reg. Date: NOV 30, 2007 Reg. Length: 5 YEARS
Reg. Time: 10:27:26 Expiry Date: NOV 30, 2012
Base Reg. #: 065680E Control #: B8425983

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block# ‘

S0001 Secured Party: ROYAL BANK OF CANADA

htne'/ /o heanline onv he ca/cot/refrieve nhiernt roi?Tavtl 0T AR/ AT A1 nsATT



Page 15 0f 19 l%-

180 WELLINGTON ST, W. 3RD FLR. -
TORONTC ON - M5J 1J1

=D00Q01 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202 - 26 BASTION SQ.
VICTORIA BC V8W 1HS

General Collateral: ‘
INTANGIBLES OF DEBTOR ‘BEING ( SPECIFIC ONLY TO ACCOUNTS RECEIVABLE
RELATED TO THE AKER YARDS CONTRACT COVERED BY EDC EXPORT CONTRACT
88040549000)
AND ALL DEEDS, DOCUMENTS, WRITINGS, PAPERS, BOOKS OF ACCOUNT AND OTHER
BOOKS RELATING TO OR BEING RECORDS OF THE INTANGIBLES OR THE PROCEEDS

Continued on Page 14

Search Criteria: HYDROXYL SYSTEMS ' : Page: 14

THEREOF OR BY WHICH INTANGIBLES OR THE PROCEEDS THEREOF ARE OR MAY
HEREAFTER BE SECURED, EVIDENCED, ACKNOWLEDGED OR MADE PAYABLE, NOW
OWNED OR HEREINAFTER OWNED OR ACQUIRED BY OR ON BEHALF OF DEBTOR, AND
ALL MONEY HEREAFTER RECEIVED BY OR ON BEHALF OF DEBTOR IN PAYMENT OR
SATISFACTION OF THE INTANGIBLES. PROCEEDS: ALL PROCEEDS INCLUDING,
WITHOUT LIMITATION, GOODS (INCLUDING INVENTORY, EQUIPMENT (EQUIPMENT
INCLUDES, WITHOUT LIMITATION, MACHINERY, TOOLS, APPARATUS, PLANT,
FURNITURE, FIXTURES, AIRCRAFT AND VEHICLES OF WHATSOEVER NATURE AND
KIND BUT EXCLUDES CONSUMER GOODS), MONEY, CHATTEL PAPER, DOCUMENTS OF
TITLE, INSTRUMENTS AND SECURITIES. '

Registering
Party: ROYAL BANK OF CANADA
180 WELLINGTON ST, W. 3RD FLR.
TORONTO ON M5J 1J1

kkkkkikkkkkkk*s* D P S A SECURITY AGREEMENT shkkkkkhkdhskhrhdk

Reg. Date: NOV 30, 2007 Reg. Length: 5 YEARS
Reg. Time: 10:27:46 Expiry Date: NOV 30, 2012
Base Reg. #: 065682E : Control #: B8425986

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block#

S0001 Secured Party: ROYAL BANK OF CANADA
180 WELLINGTON ST, W. 3RD FLR.
TORONTO ON MS5J 1J1

=D0001 . Base Debtor: HYDROXVL SYSTEMS INC.
(Business) 202 - 26 BASTION SQ
VICTORIA BC V8W 1HS

General Collateral:

INVENTORY COMPOSED OF (SPECIFIC ONLY TO INVENTORY RELATED TO THE AKER
YARDS CONTRACT COVERED BY EDC EXPORT CONTRACT 88040549000)

AND ALL PARTS, COMPONENTS, ATTACHMENTS, ADDITIONS, ALTERATIONS,
ACCESSORIES, ACCESSIONS, IMPROVEMENTS AND OTHER PERSONAL PROPERTY
PLACED ON, ADDED TO OR APPURTENANT TO THE INVENTORY DESCRIBED ABOVE

Tddonc s cvresrery lnmnrmer1ienm vy lhm mefme fomder mera i antdt et DT accd 1 N/ATL . In/7ATV 1 10 At m——-
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(HEREINAFTER COLLECTIVELY REFERRED TO AS THE 'INVENTORY') . AND ALL
DEEDS, DOCUMENTS, WRITINGS, PAPERS AND BOOKS RELATING TO OR BEING
RECORDS OF INVENTORY OR ITS PROCEEDS OR BY WHICH INVENTORY OR ITS
PROCEEDS ARE OR MAY HEREAFTER BE SECURED, MADE PAYABLE, EVIDENCED, OR
ACKNOWLEDGED; INCLUDING SECURITIES, CHATTEL PAPER, INSTRUMENTS AND
DOCUMENTS OF TITLE, AND ALL CONTRACTUAL RIGHTS, INSURANCE CLAIMS,
PATENTS, TRADEMARKS, COPYRIGHTS AND OTHER INDUSTRIAL PROPERTY RELATING
TO INVENTORY OR ITS PROCEEDS. PROCEEDS: ALL PROCEEDS INCLUDING,
WITHOUT LIMITATION, EQUIPMENT (EQUIPMENT INCLUDES, WITHOUT LIMITATION,
MACHINERY, TOOLS, APPARATUS, PLANT, FURNITURE, FIXTURES, AIRCRAFT AND
VEHICLES OF WHATSOEVER NATURE AND KIND), INTANGIBLES, INVENTORY,
MONEY, CHATTEL PAPER, DOCUMENTS OF TITLE, SECURITIES, CROPS, LICENCES
AND INSTRUMENTS. ' '

Registering
Party: ROYAL BANK OF CANADA
180 WELLINGTON ST, W. 3RD FLR.
TORONTO ON M5J 1J1

Continued on Page 15

Search Criteria: HYDROXYL SYSTEMS : Page: 15

Kkkkkkkkkkkkkkk* P P § A SECURITY AGREEMEN T *************;*4

Reg. Date: JAN 24, 2008 Reg. Length: 10 YEARS
Reg. Time: 11:40:21 Expiry Date: JAN 24, 2018
Base Reg. #: 153344E Control #: B8516161

This registration was selected and included for your protection
_ because of close proximity to your search criteria. -
Block#

S0001 Secured Party: FALCON PACIFIC FINANCIAL CORPORATION’
#1600-1095 WEST PENDER STREET
VANCOUVER BC V6E 2Mé6

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.
(Business) 202-26 BASTION SQUARE
VICTORIA BC V8W 1H9

General Collateral:
ALL_PRESENT AND AFTER ACQUIRED PERSONAIL PROPERTY OF THE DEBTOR.

Registering
Party: DYE & DURHAM COMPANY INC.
734 BROUGHTON, MAIN FLOOR
VICTORIA BC V8W 1lE1l

---------------- AMENDMENT / OTHER CHANGE -~---vemmeacann-

Reg. #: 249265E Reg. Date: MAR 18, 2008
Reg. Time: 11:53:39
: . Control #: B8614910
Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 153344E Base Reg. Date: JAN 24, 2008

s
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) Details Descriptiom:
I ’ SUBORDINATION AGREEMENT IN FAVOUR OF ALTERINVEST II FUND LP
) (BASE REGISTRATION NO 189619E)

Registering
Party: FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
VANCOUVER BC V6E 4HS8

AKkhkkkhkkkkkkkkkix P P G A SECURTITY AGRTEEMENT *khhhhhhhkhhhkkhk

Reg. Date: FEB 13, 2008 Reg. Length: 8 YEARS
Reg. Time: 16:27:33 Expiry Date: FEB 13, 2016
Base Reg. #: 189619E Control #: B8553452

This registration was selected and included for your protection
. because of close proximity to your search criteria.
Block#

S0001 Secured Party: ALTERINVEST II FUND LP
MAIN FLOOR, 505 BURRARD STREET
VANCOUVER BC V7X 1V3

Continued on Page 16

(;;/ Search Criteria: HYDROXYL SYSTEMS . ’ : -Page:.ls

=D0001 Base Debtor: HYDROXYIL SYSTEMS INC
{Business) 26 BASTION SQUARE, STE. 202
VICTORIA BC V8W 1HS

General Collateral: .
ALL OF THE DEBTOR'S PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY AND

AN UNCRYSTALLIZED FLOATING CHARGE ON LAND.

Registerinj
Party:'FRASER MILNER CASGRAIN LLP
1040 WEST GEORGIA ST,STE 1500
-VANCOUVER BC V6E 4HS8

*kkkkkkkkkkkkkk* D P S A SECURTITY AGREEMEN f ko ko dkok ok ok k ok ok ok ok ok

Reg. Date: MAR 24, 2008 ' Reg. Length: 4 YEARS
Reg. Time: 10:22:01 Expiry Date: MAR 24, 2013
Base Reg. #: 256819E Control #: B8622675

*** Expiry date includes subsequent registered renewal(s).

This registration was selected and included for your protection
because of close proximity to your search criteria.
Block# ' :

S0001 Secured Party: IRWIN COMMERCIAL FINANCE CANADA
- CORPORATION
SUITE 300, 666 BURRARD ST.
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VANCOUVER. BC V6C 2X8

+++ - Base Debtor: HYDROXL SYSTEMS INC.
(Business) 26 BASTON SQUARE
VICTORIA BC V8H1H9

General Collateral: :

CHAIR(S), DESK(S), WORKSTATION(S), TABLE(S), COMPUTER STATION(S), -
FURNITURE(S), OFFICE EQUIPMENT(S), TOGETHER WITH ALL ATTACHMENTS
"ACCESSORIES ACCESSIONS REPLACEMENTS SUBSTITUTIONS ADDITIONS AND
IMPROVEMENTS THERETO AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY COR
INDIRECTLY FROM ANY SALE AND OR DEALINGS WITH THE COLLATERAL AND A
RIGHT TO AN INSURANCE PAYMENT OR OTHER PAYMENT THAT INDEMNIFIES OR
COMPENSATES FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF THE

* COLLATERAL C ' .

----- -~-=-------AMENDMENT / OTHER CHANGE -~-=-=------=---

Reg. #: 257994E Reg. Date: MAR 24, 2008
' Reg. Time: 16:31:32
: Control #: B8623867
Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 256819E Base Reg. Date: MAR 24, 2008

Details Description:
CHANGED DEBTOR FROM:HYDROXL SYSTEMS INC. 26 BASTON SQUARE
VICTORIA, BC, V8H1H9 _ ; . _
TO: HYDROXVL SYSTEMS INC. 26 BASTON SQUARE VICTORIA, BC,
V8H1H9 '
Block#

Continued on Page 17

Search Criteria: HYDROXYL SYSTEMS ‘ Page: 17

: ** DELETED **
+++ Bus. Debtor: HYDROXL SYSTEMS INC.
: 26 BASTON SQUARE
VICTORIA BC V8H1HO9

% %% ADDED **%
=D0002 Bus. Debtor: HYDROXYL SYSTEMS INC.
26 BASTON SQUARE
VICTORIA BC V8H1H9

Registering
Party: AVS SYSTEMS INC
20A 100 KAL LAKE RD
VERNON BC VIT9G1l

i RENEWAL ------m-mmmmcmmcacc oo mee e

Reg. #: 482990E Reg. Date: JUL 16, 2008
Reg. Life: 1 YEAR Reg. Time: 15:28:49
. Control #: B8857117
Base Reg. Type: PPSA SECURITY AGREEMENT

4 4 tm ot om oo
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Base Reg. #: 256819E Base Reg. Date: MAR 24, 2008
; ) . e 3

Registering
Party: AVS SYSTEMS INC.
20A - 100 KAL LAKE ROAD
VERNON BC VIT9G1

kkkkkkkkkkkkkk**x P P S A SECURTITY AGCGREEMENT *kkkdkhkhkhkhkhkkkk

- Reg. Date: JUL 16, 2008 . Reg. Length: 4 YEARS
Reg. Time: 11:07:45 Expiry Date: JUL 16, 2012
-Base Reg. #: 482134E Control #: B8856231

This registration was selected and included for your protection
because of close proximity to your search criteria. \
Block#

80001 Secured Party: IRWIN COMMERCIAL FINANCE CANADA
CORPORATION
SUITE 300, 666 BURRARD ST.
VANCOUVER BC V6C. 2X8

=D0001 Base Debtor: HYDROXYL SYSTEMS INC.

(Business) 26 BASTION SQUARE
VICTORIA BC V8H1H®

General Collateral:
PANEL (S), TOGETHER WITH ALL ATTACHMENTS ACCESSORIES ACCESSIONS.
REPLACEMENTS SUBSTITUTIONS ADDITIONS AND IMPROVEMENTS THERETO AND ALL
PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY SALE AND
OR DEALINGS WITH THE COLLATERAL AND A RIGHT TO AN INSURANCE PAYMENT OR
OTHER PAYMENT THAT INDEMNIFIES OR COMPENSATES FOR LOSS OR DAMAGE TO
THE COLLATERAL OR PROCEEDS OF THE COLLATERAL

.Continued on Page 18
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Some, but not all, tax liens and other Crown claims are registered at the
Personal Property Registry (PPR) and if registered, will be displayed on
this search result. HOWEVER, it is possible that a particular chattel is
subject to a Crown claim that is not registered at the PPR. Please consult
the Miscellaneous Registrations Act, 1992 for more details. If you are
concerned that a particular chattel may be subject to-a Crown claim not
registered at thé”PPR, please consult the agency administering the type

of Crown claim. :
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